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Attachment I
 

 
INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE 

 
To the Board of Directors and Shareholders of CastleNet Technology Inc. 
 
Opinion 
We have audited the accompanying parent company only balance sheets of CastleNet 
Technology Inc. (the “Company”) as of December 31, 2023 and 2022, and the related 
parent company only statements of comprehensive income, of changes in equity and of 
cash flows for the years then ended, and notes to the parent company only financial 
statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying parent company only financial statements present fairly, 
in all material respects, the financial position of the Company as at December 31, 2023 
and 2022, and its financial performance and its cash flows for the years then ended in 
accordance with the Regulations Governing the Preparation of Financial Reports by 
Securities Issuers. 
 
Basis for opinion 
We conducted our audits in accordance with the Regulations Governing Auditing and 
Attestation of Financial Statements by Certified Public Accountants and Standards on 
Auditing of the Republic of China. Our responsibilities under those standards are further 
described in the Auditors’ Responsibilities for the Audit of the Parent Company Only 
Financial Statements section of our report. We are independent of the Company in 
accordance with the Norm of Professional Ethics for Certified Public Accountant of the 
Republic of China, and we have fulfilled our other ethical responsibilities in accordance 
with these requirements. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion.  
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Key audit matters 
Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the Company’s 2023 parent company only financial statements. 
These matters were addressed in the context of our audit of the parent company only 
financial statements as a whole and, in forming our opinion thereon, we do not provide a 
separate opinion on these matters. 
Key audit matters for the Company’s 2023 parent company only financial statements are 
stated as follows: 

Existence of sales revenue 

Description 
Refer to Note 4(27) for accounting policies on revenue recognition. 
 
The Company is primarily engaged in the research, development, manufacturing and sales 
of consumer electronics products such as broadband communications and digital home 
entertainment. The main sales areas include Europe, America and Asia, and most of the 
customers are regional companies. Thus, the existence and occurrence of sales revenue 
are the main focus when performing our audit. Given that the sales revenue is material to 
the financial statements, we considered the existence of sales revenue a key audit matter. 
 
How our audit addressed the matter 
We performed the following audit procedures on the above key audit matter: 
1. Performed tests of controls on credit investigation of new customers during the year, 

performed tests of controls on sales revenue for relevant assertions related to existence 
and occurrence of sales transactions to increase assurance level, and verified the 
consistency of accounting records, supporting documents and collection records.  

2. Performed confirmation procedures on sales counterparties for accounts receivable 
balances, tracked replies, and verified the consistency of confirmation response, 
accounting records, and customers’ information. 
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3. Sampled and tested sales transactions, by verifying and agreeing the related sales orders 
and delivery notes to accounting records. 

 

Allowance for valuation of inventory loss 

Description 
Refer to Note 4(10) for the accounting policies on valuation of inventories, Note 5 for 
uncertainty of accounting estimates and assumptions on inventory valuation and Note 6(4) 
for the details of the inventories. As of December 31, 2023, the inventories and allowance 
for valuation loss amounted to NT$749,015 thousand and NT$40,292 thousand, 
respectively. 
 
The Company is entrusted to manufacture consumer electronics products such as 
broadband communications and digital home entertainment according to customers’ needs. 
As these types of electronics products and related inventories are especially susceptible to 
technological changes, product specification changes and other market factors, there is a 
higher risk of inventories losing value or becoming obsolete. The Company measures 
inventories at the lower of cost and net realisable value; Given that the amount of 
inventory is material, inventory items are voluminous, and determination of net realisable 
value of inventories that are individually identified as obsolete or damaged rely on 
management’s subjective judgement, we considered the estimation of allowance for 
inventory valuation loss a key audit matter. 
 
How our audit addressed the matter 
We performed the following audit procedures in order to assess the allowance for 
valuation loss on inventories that are over a certain age and individually identified as 
obsolete or damaged: 
1. Ensured consistent application of accounting policies in relation to allowance for 

inventory valuation losses in the reporting period and assessed the reasonableness of 
these policies. 
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2. Validated the appropriateness of system logic of inventory aging report utilised by 
management to ensure proper classification of inventories aged over a certain period 
of time. 

3. Evaluated the reasonableness of inventories individually identified by management 
as obsolete or damaged with supporting documents, and agreed to information 
obtained from physical inventory. 

4. Discussed with management the net realisable value of inventories aged over a certain 
period of time and individually identified as obsolete or damaged, validated respective 
supporting documents and reperformed the calculation and agreed it to management’s 
assessment. 
 

Financial assets at fair value through profit or loss 

Description 
Refer to Note 4(6) for the accounting policies on financial assets at fair value through 
profit or loss and Note 6(2) for the details of financial assets at fair value through profit 
or loss. As of December 31, 2023, the balance of current financial assets at fair value 
through profit or loss amounted to NT$1,550,470 thousand, constituting 55% of the parent 
company only total assets. As the current financial assets at fair value through profit or 
loss accounted for a significant portion of the parent company only financial statements, 
and the risk of fair value measurement of such financial assets is likely to increase due to 
the market competition and economic climate, the Company used expert appraisal reports 
to estimate the fair value based on market prices after taking into account the above factors. 
 
Given that most of the above estimates rely on the management’s subjective judgement, 
which may result in inappropriate accounting estimates, we considered the valuation of 
financial assets at fair value through profit or loss obtained during the year a key audit 
matter. 
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How our audit addressed the matter 
We used the appraiser’s work in assessing the measurement method used by management 
and the reasonableness of assumptions on the above key audit matter, and we performed 
the following procedures:  
1. Obtained an understanding and assessed the related policies and valuation procedures 

on the fair value measurement and disclosure of financial assets at fair value through 
profit or loss to determine whether the measurement method used is commonly 
adopted in the industry and environment and considered appropriate. 

2. Examined the parameters and the formula of valuation model, and reviewed 
information and documents in respect of the relevance and the reliability of data 
source. 

3. Performed confirmation procedures with the issuance company to verify the number 
of units at year end, rights and obligations and other specific terms and conditions of 
the investment target. 
 

Responsibilities of management and those charged with governance for the 
parent company only financial statements 

Management is responsible for the preparation and fair presentation of the parent company 
only financial statements in accordance with the Regulations Governing the Preparation 
of Financial Reports by Securities Issuers, and for such internal control as management 
determines is necessary to enable the preparation of parent company only financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the parent company only financial statements, management is responsible for 
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so.  
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Those charged with governance are responsible for overseeing the Company’s financial 
reporting process. 
 
Auditors’ responsibilities for the audit of the parent company only 
financial statements 

Our objectives are to obtain reasonable assurance about whether the parent company only 
financial statements as a whole are free from material misstatement, whether due to fraud 
or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with the Standards on Auditing of the Republic of China will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these parent company 
only financial statements.  
 
As part of an audit in accordance with the Standards on Auditing of the Republic of China, 
we exercise professional judgment and professional skepticism throughout the audit. We 
also: 
A. Identify and assess the risks of material misstatement of the parent company only 

financial statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  

B. Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company’s internal control.  
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C. Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.  

D. Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditors’ report to the 
related disclosures in the parent company only financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditors’ report. However, future events 
or conditions may cause the Company to cease to continue as a going concern.  

E. Evaluate the overall presentation, structure and content of the parent company only 
financial statements, including the disclosures, and whether the parent company only 
financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

F. Obtain sufficient appropriate audit evidence regarding the financial information of 
the entities or business activities within the Company to express an opinion on the 
parent company only financial statements. We are responsible for the direction, 
supervision and performance of the audit. We remain solely responsible for our audit 
opinion.  
 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.  
 
We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with 
them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.  
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From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the parent company only financial 
statements for the year ended December 31, 2023 and are therefore the key audit matters. 
We describe these matters in our auditors’ report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that 
a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such 
communication. 
 
 
 
 
 
 
 
 
 
PricewaterhouseCoopers, Taiwan 
March 11, 2024 
 
------------------------------------------------------------------------------------------------------------------------------- 
The accompanying parent company only financial statements are not intended to present the financial 
position and results of operations and cash flows in accordance with accounting principles generally 
accepted in countries and jurisdictions other than the Republic of China. The standards, procedures and 
practices in the Republic of China governing the audit of such financial statements may differ from those 
generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the 
accompanying parent company only financial statements and independent auditors’ report are not intended 
for use by those who are not informed about the accounting principles or auditing standards generally 
accepted in the Republic of China, and their applications in practice. 
As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot 
accept any liability for the use of, or reliance on, the English translation or for any errors or 
misunderstandings that may derive from the translation.  
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CASTLENET TECHNOLOGY INC. 
PARENT COMPANY ONLY BALANCE SHEETS 

DECEMBER 31, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars) 

 
      December 31, 2023   December 31, 2022  

 Assets  Notes  AMOUNT   %   AMOUNT   %  

 Current assets                 

1100 Cash and cash equivalents  6(1)  $ 297,870   11   $ 217,151   8  

1110 Current financial assets at fair value 

through profit or loss 

 6(2) 

  1,550,470   55    -   -  

1170 Accounts receivable, net  6(3) and 7   99,659   3    269,286   10  

1200 Other receivables  7   8,083   -    113,542   4  

130X Inventory  6(4)   708,723   25    555,233   20  

1479 Other current assets  8   63,444   2    40,301   1  

11XX Total current assets     2,728,249   96    1,195,513   43  

 Non-current assets                 

1510 Non-current financial assets at fair 

value through profit or loss 

 6(2) 

  -   -    1,468,178   53  

1550 Investments accounted for under 

equity method 

 6(5) 

  40,914   2    40,294   2  

1600 Property, plant and equipment  6(6)   16,189   1    23,766   1  

1755 Right-of-use assets  6(7)   9,460   -    5,073   -  

1780 Intangible assets     903   -    2,307   -  

1840 Deferred income tax assets  6(20)   22,005   1    5,547   -  

1920 Guarantee deposits paid     1,479   -    818   -  

1990 Other non-current assets  6(11)   10,703   -    12,414   1  

15XX Total non-current assets     101,653   4    1,558,397   57  

1XXX Total assets    $ 2,829,902   100   $ 2,753,910   100  
 

(Continued)
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CASTLENET TECHNOLOGY INC. 
PARENT COMPANY ONLY BALANCE SHEETS 

DECEMBER 31, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars) 

 

The accompanying notes are an integral part of these parent company only financial statements. 

     December 31, 2023   December 31, 2022  
 Liabilities and Equity  Notes  AMOUNT   %   AMOUNT   %  

 Liabilities                 

 Current liabilities                 

2100 Short-term borrowings  6(8)  $ 430,000   15   $ 255,000   9  

2110 Short-term notes and bills payable  6(9)   100,000   4    -   -  

2130 Current contract liabilities  6(16)   4,191   -    11,289   1  

2170 Accounts payable     96,056   3    140,894   5  

2180 Accounts payable - related parties  7   44,087   2    403,476   15  

2200 Other payables  6(10)   62,121   2    51,936   2  

2220 Other payables - related parties  7   142,778   5    8,280   -  

2280 Current lease liabilities     7,472   -    2,816   -  

2399 Other current liabilities     4,079   -    1,023   -  

21XX Total current liabilities     890,784   31    874,714   32  

 Non-current liabilities                 

2570 Deferred income tax liabilities  6(20)   22,005   1    5,547   -  

2580 Non-current lease liabilities     2,120   -    2,510   -  

2600 Other non-current liabilities     2,271   -    2,989   -  

25XX Total non-current liabilities     26,396   1    11,046   -  

2XXX Total liabilities     917,180   32    885,760   32  

 Equity                 

 Share capital  6(13)               

3110 Common stock     1,908,905   68    1,886,180   69  

3140 Advance receipts for share capital     7,445   -    -   -  

 Capital surplus  6(14)               

3200 Capital surplus     145,763   5    136,511   5  

 Retained earnings  6(15)               

3310 Legal reserve     18,969   1    18,969   1  

3350 Accumulated deficit   (  123,980 ) ( 4 ) (  129,665 ) ( 5 ) 

 Other equity interest                 

3400 Other equity interest   (  44,380 ) ( 2 ) (  43,845 ) ( 2 ) 

3XXX Total equity     1,912,722   68    1,868,150   68  

 Significant events after the balance 

sheet date 
 11 

              

3X2X Total liabilities and equity    $ 2,829,902   100   $ 2,753,910   100   
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CASTLENET TECHNOLOGY INC. 
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME 

YEARS ENDED DECEMBER 31, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars, except for earnings per share amount) 

 

The accompanying notes are an integral part of these parent company only financial statements. 

      Year ended December 31  
     2023   2022  

Items  Notes  AMOUNT   %   AMOUNT   %  
4000 Sales revenue  6(16)  $ 556,439   100   $ 1,145,661   100  
5000 Operating costs  6(4) and 7 (  445,385 ) ( 80 ) (  973,535 ) ( 85 ) 

5900 Operating margin     111,054   20    172,126   15  
 Operating expenses  6(18) and 7               
6100 Selling expenses   (  20,651 ) ( 4 ) (  19,295 ) ( 2 ) 
6200 General and administrative 

expenses 
  

(  59,161 ) ( 10 ) (  57,919 ) ( 5 ) 
6300 Research and development 

expenses 
  

(  131,875 ) ( 24 ) (  117,989 ) ( 10 ) 
6000 Total operating expenses   (  211,687 ) ( 38 ) (  195,203 ) ( 17 ) 
6900 Operating loss   (  100,633 ) ( 18 ) (  23,077 ) ( 2 ) 
 Non-operating income and 

expenses 
  

              
7100 Interest income     3,943   1    991   -  
7010 Other income     2,408   -    2,918   -  
7020 Other gains and losses  6(17)   109,044   20    38,528   4  
7050 Finance costs  6(7)(8)(9) (  9,192 ) ( 2 ) (  2,596 )  -  
7070 Share of profit (loss) of 

associates and joint ventures 
accounted for using equity 
method, net 

  

  1,155   -  (  458 )  -  
7000 Total non-operating income 

and expenses 
  

  107,358   19    39,383   4  
7900 Profit before income tax     6,725   1    16,306   2  
7950 Income tax expense  6(20)   -   -    -   -  
8200 Profit for the year    $ 6,725   1   $ 16,306   2  

 Other comprehensive income                 
 Components of other 

comprehensive income that will 
not be reclassified to profit or 
loss 

  

              
8311 Actuarial (losses) gains on 

defined benefit plan 
 6(11) 

( $ 1,040 )  -   $ 2,428   -  
 Components of other 

comprehensive income that will 
be reclassified to profit or loss 

  

              
8361 Exchange differences on 

translation 
  

(  535 )  -    1,225   -  
8300 Other comprehensive (loss) 

income for the year, net of tax 
  

( $ 1,575 )  -   $ 3,653   -  

8500 Total comprehensive income for 
the year 

  
 $ 5,150   1   $ 19,959   2  

            
 Earnings per share (in dollars)  6(21)         
9750 Basic earnings per share    $ 0.04   $ 0.09  

9850 Diluted earnings per share    $ 0.03   $ 0.09   
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CASTLENET TECHNOLOGY INC. 
PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY 

YEARS ENDED DECEMBER 31, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars) 

 
   Capital    Retained Earnings  Other Equity Interest   
 

Notes 

 
Share capital - 
common stock 

 Advance 
receipts for 
share capital 

 

Capital surplus 

 

Legal reserve 

 
Accumulated 

deficit 

 Financial statements 
translation differences 
of foreign operations 

 

Total equity 
 

  
The accompanying notes are an integral part of these parent company only financial statements. 

Year ended December 31, 2022                              
Balance at January 1, 2022    $ 1,886,180    $ -    $ 130,696    $ 18,969   ( $ 148,399 )  ( $ 45,070 )   $ 1,842,376  

Profit for the year    -    -    -    -    16,306    -    16,306  
Other comprehensive income    -    -    -    -    2,428    1,225    3,653  

  Total comprehensive income    -    -    -    -    18,734    1,225    19,959  

Share-based payments 6(12)(14)   -    -    5,684    -    -    -    5,684  
Overdue dividends unclaimed by 
shareholders 

6(14) 
  -    -    131    -    -    -    131  

Balance at December 31, 2022    $ 1,886,180    $ -    $ 136,511    $ 18,969   ( $ 129,665 )  ( $ 43,845 )   $ 1,868,150  

Year ended December 31, 2023                              
Balance at January 1, 2023    $ 1,886,180    $ -    $ 136,511    $ 18,969   ( $ 129,665 )  ( $ 43,845 )   $ 1,868,150  

Profit for the year    -    -    -    -    6,725    -    6,725  
Other comprehensive loss    -    -    -    -   ( 1,040 )  ( 535 )  ( 1,575 ) 

  Total comprehensive income (loss)    -    -    -    -    5,685   ( 535 )   5,150  

Share-based payments 6(12)(14)   -    -    2,188    -    -    -    2,188  
Exercise of employee share options 6(13)(14)   22,725    7,445    7,089    -    -    -    37,259  
Overdue dividends reclaimed by 
shareholders 

6(14) 
  -    -   ( 25 )   -    -    -   ( 25 ) 

Balance at December 31, 2023    $ 1,908,905    $ 7,445    $ 145,763    $ 18,969   ( $ 123,980 )  ( $ 44,380 )   $ 1,912,722    
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CASTLENET TECHNOLOGY INC. 
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars) 

 
    Year ended December 31  
  Notes  2023    2022  

             

The accompanying notes are an integral part of these parent company only financial statements. 
 

CASH FLOWS FROM OPERATING ACTIVITIES            
Profit before tax    $ 6,725    $ 16,306  
Adjustments            

Adjustments to reconcile profit (loss)            
Depreciation  6(18)   14,601     16,018  
Amortization  6(18)   1,777     1,069  
Gain on expected credit impairment  12(2) (  183 )  (  85 ) 
Employee share options  6(12)   2,188     5,684  
Interest income   (  3,943 )  (  991 ) 
Interest expense     9,192     2,596  
Share of (profit) loss of subsidiaries accounted for under 
equity method 

  
(  1,155 )    458  

Gain on financial assets at fair value through profit or loss  6(17) (  108,387 )  (  39,093 ) 
Loss on disposal of property, plant and equipment     6     -  
Cost of provisions     2,271     3,353  
Liabilities transferred to income     -   (  2,751 ) 
Gain on insurance compensation  6(6) (  17,880 )    -  
Impairment loss for replacement assets  6(6)   12,904     -  

Changes in operating assets and liabilities            
Changes in operating assets            

Accounts receivable     169,810     439,545  
Other receivables     105,768   (  180 ) 
Inventory   (  153,490 )  (  295,620 ) 
Other current assets   (  23,143 )  (  5,210 ) 
Other non-current assets     671   (  797 ) 

Changes in operating liabilities            
Current contract liabilities   (  7,098 )  (  8,913 ) 
Accounts payable   (  44,838 )    116,781  
Accounts payable - related parties   (  359,389 )  (  291,103 ) 
Other payables (including related parties)     144,844     5,212  
Other current liabilities     67   (  59 ) 
Other non-current liabilities     -   (  5,581 ) 

Cash outflow generated from operations   (  248,682 )  (  43,361 ) 
Interest paid   (  8,829 )  (  2,246 ) 
Income taxes received     9     12  
Income taxes paid   (  390 )  (  77 ) 

Net cash flows used in operating activities   (  257,892 )  (  45,672 ) 
CASH FLOWS FROM INVESTING ACTIVITIES            

Increase in receivables from raw material purchases on behalf of 
others 

  
  -   (  64,793 ) 

Acquisition of property, plant and equipment  6(22) (  15,509 )  (  9,115 ) 
Acquisition of property, plant and equipment's insurance 
compensation 

 6(6) 
  17,880     -  

Disposal of property, plant and equipment     42     -  
Acquisition of intangible assets   (  373 )  (  2,930 ) 
(Increase) decrease in guarantee deposits paid   (  661 )    13,946  
Interest received     30,110     27,213  

Net cash flows from (used in) investing activities     31,489   (  35,679 ) 
CASH FLOWS FROM FINANCING ACTIVITIES            

Increase in short-term borrowings     881,737     450,000  
Repayments of short-term borrowings   (  706,737 )  (  261,000 ) 
Increase in short-term notes and bills payable     200,000     -  
Repayments of short-term notes and bills payable   (  100,000 )    -  
Repayment of lease principal   (  5,112 )  (  3,105 ) 
Overdue dividends unclaimed by shareholders  6(14)   -     131  
Overdue dividends reclaimed by shareholders  6(14) (  25 )    -  
Exercise of employee share options  6(13)   37,259     -  

Net cash flows from financing activities     307,122     186,026  
Net increase in cash and cash equivalents     80,719     104,675  
Cash and cash equivalents at beginning of year     217,151     112,476  
Cash and cash equivalents at end of year  6(1)  $ 297,870    $ 217,151    
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE 

 
To the Board of Directors and Shareholders of CastleNet Technology Inc. 
 
Opinion 
We have audited the accompanying consolidated balance sheets of CastleNet Technology 
Inc. and subsidiaries (the “Group”) as at December 31, 2023 and 2022, and the related 
consolidated statements of comprehensive income, of changes in equity and of cash flows 
for the years then ended, and notes to the consolidated financial statements, including a 
summary of significant accounting policies. 
 
In our opinion, the accompanying consolidated financial statements present fairly, in all 
material respects, the consolidated financial position of the Group as at December 31, 
2023 and 2022, and its consolidated financial performance and its consolidated cash 
flows for the years then ended in accordance with the Regulations Governing the 
Preparation of Financial Reports by Securities Issuers and the International Financial 
Reporting Standards, International Accounting Standards, IFRIC Interpretations, and SIC 
Interpretations that came into effect as endorsed by the Financial Supervisory Commission. 
 
Basis for opinion 
We conducted our audits in accordance with the Regulations Governing Auditing and 
Attestation of Financial Statements by Certified Public Accountants and Standards on 
Auditing of the Republic of China. Our responsibilities under those standards are further 
described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial 
Statements section of our report. We are independent of the Group in accordance with the 
Norm of Professional Ethics for Certified Public Accountant of the Republic of China, 
and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
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Key audit matters 
Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the Group’s 2023 consolidated financial statements. These 
matters were addressed in the context of our audit of the consolidated financial statements 
as a whole and, in forming our opinion thereon, we do not provide a separate opinion on 
these matters. 
Key audit matters for the Group’s 2023 consolidated financial statements are stated as 
follows: 
 
Existence of sales revenue 
 
Description 
Refer to Note 4(28) for accounting policies on revenue recognition. 
 
The Group is primarily engaged in the research, development, manufacturing and sales of 
consumer electronics products such as broadband communications and digital home 
entertainment. The main sales areas include Europe, America and Asia, and most of the 
customers are regional companies. Thus, the existence and occurrence of sales revenue 
are the main focus when performing our audit. Given that the sales revenue is material to 
the financial statements, we considered the existence of sales revenue a key audit matter. 
 
How our audit addressed the matter 
We performed the following audit procedures on the above key audit matter: 
1. Performed tests of controls on credit investigation of new customers during the year, 

performed tests of controls on sales revenue for relevant assertions related to existence 
and occurrence of sales transactions to increase assurance level, and verified the 
consistency of accounting records, supporting documents and collection records. 

2. Performed confirmation procedures on sales counterparties for accounts receivable 
balances, tracked replies, and verified the consistency of confirmation response, 
accounting records, and customers’ information. 
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3. Sampled and tested sales transactions, by verifying and agreeing the related sales orders 
and delivery notes to accounting records. 

 
Allowance for valuation of inventory loss 
 
Description 
Refer to Note 4(11) for the accounting policies on valuation of inventories, Note 5(2) for 
uncertainty of accounting estimates and assumptions on inventory valuation and Note 6(4) 
for the details of the inventories. As of December 31, 2023, the inventories and allowance 
for valuation loss amounted to NT$749,015 thousand and NT$40,292 thousand, 
respectively. 
 
The Group is entrusted to manufacture consumer electronics products such as broadband 
communications and digital home entertainment according to customers’ needs. As these 
types of electronics products and related inventories are especially susceptible to 
technological changes, product specification changes and other market factors, there is a 
higher risk of inventories losing value or becoming obsolete. The Group measures 
inventories at the lower of cost and net realisable value. Given that the amount of 
inventory is material, inventory items are voluminous, and determination of net realisable 
value of inventories that are individually identified as obsolete or damaged rely on 
management’s subjective judgement, we considered the estimation of allowance for 
inventory valuation loss a key audit matter. 
 
How our audit addressed the matter 
We performed the following audit procedures in order to assess the allowance for 
valuation loss on inventories that are over a certain age and individually identified as 
obsolete or damaged: 
1. Ensured consistent application of accounting policies in relation to allowance for 

inventory valuation losses in the reporting period and assessed the reasonableness of 
these policies. 
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2. Validated the appropriateness of system logic of inventory aging report utilised by 
management to ensure proper classification of inventories aged over a certain period 
of time. 

3. Evaluated the reasonableness of inventories individually identified by management as 
obsolete or damaged with supporting documents, and agreed to information obtained 
from physical inventory. 

4. Discussed with management the net realisable value of inventories aged over a certain 
period of time and individually identified as obsolete or damaged, validated respective 
supporting documents and reperformed the calculation and agreed it to management’s 
assessment. 
 

Financial assets at fair value through profit or loss 
 
Description 
Refer to Note 4(7) for the accounting policies on financial assets at fair value through 
profit or loss and Note 6(2) for the details of financial assets at fair value through profit 
or loss. As of December 31, 2023, the balance of financial assets at fair value through 
profit or loss - current amounted to NT$1,550,470 thousand, constituting 55% of the 
consolidated total assets. As the current financial assets at fair value through profit or loss 
accounted for a significant portion of the consolidated financial statements, and the risk 
of fair value measurement of such financial assets is likely to increase due to the market 
competition and economic climate, the Group used expert appraisal reports to estimate the 
fair value based on market prices after taking into account the above factors. 
 
Given that most of the above estimates rely on the management’s subjective judgement, 
which may result in inappropriate accounting estimates, we considered the valuation of 
current financial assets at fair value through profit or loss obtained during the year a key 
audit matter. 
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How our audit addressed the matter 
We used the appraiser’s work in assessing the measurement method used by management 
and the reasonableness of assumptions on the above key audit matter, and we performed 
the following procedures:  
1. Obtained an understanding and assessed the related policies and valuation procedures 

on the fair value measurement and disclosure of financial assets at fair value through 
profit or loss to determine whether the measurement method used is commonly adopted 
in the industry and environment and considered appropriate. 

2. Examined the parameters and the formula of valuation model, and reviewed 
information and documents in respect of the relevance and the reliability of data source. 

3. Performed confirmation procedures with the issuance company to verify the number 
of units at year end, rights and obligations and other specific terms and conditions of 
the investment target. 

 
Other matter – Parent company only financial reports 
We have audited and expressed an unqualified opinion on the parent company only 
financial statements of CastleNet Technology Inc. as at and for the years ended December 
31, 2023 and 2022. 
 
Responsibilities of management and those charged with governance for the 
consolidated financial statements 
Management is responsible for the preparation and fair presentation of the consolidated 
financial statements in accordance with the Regulations Governing the Preparation of 
Financial Reports by Securities Issuers and the International Financial Reporting 
Standards, International Accounting Standards, IFRIC Interpretations, and SIC 
Interpretations that came into effect as endorsed by the Financial Supervisory Commission, 
and for such internal control as management determines is necessary to enable the 
preparation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 
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In preparing the consolidated financial statements, management is responsible for 
assessing the Group’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so. 
 
Those charged with governance, including audit committee, are responsible for 
overseeing the Group’s financial reporting process. 
 
Auditors’ responsibilities for the audit of the consolidated financial 
statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with the 
Standards on Auditing of the Republic of China will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these consolidated financial statements. 
 
As part of an audit in accordance with the Standards on Auditing of the Republic of China, 
we exercise professional judgment and professional skepticism throughout the audit. We 
also: 
A. Identify and assess the risks of material misstatement of the consolidated financial 

statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
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collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.  

B. Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Group’s internal control.  

C. Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.  

D. Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Group’s 
ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditors’ report to the related 
disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditors’ report. However, future events or conditions 
may cause the Group to cease to continue as a going concern.  

E. Evaluate the overall presentation, structure and content of the consolidated financial 
statements, including the disclosures, and whether the consolidated financial 
statements represent the underlying transactions and events in a manner that achieves 
fair presentation. 

F. Obtain sufficient appropriate audit evidence regarding the financial information of 
the entities or business activities within the Group to express an opinion on the 
consolidated financial statements. We are responsible for the direction, supervision 
and performance of the group audit. We remain solely responsible for our audit 
opinion. 

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

16 17 18

19 20 21 22 23

24 25 26

27

28

29 30 31 32 33

34 35 36 37 38

39

40

41 42



 

 
We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with 
them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the consolidated financial statements 
for the year ended December 31, 2023 and are therefore the key audit matters. We describe 
these matters in our auditors’ report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such 
communication. 
 
 
 
 
PricewaterhouseCoopers, Taiwan 
March 11, 2024 
 
------------------------------------------------------------------------------------------------------------------------------- 
The accompanying consolidated financial statements are not intended to present the financial position and 
results of operations and cash flows in accordance with accounting principles generally accepted in 
countries and jurisdictions other than the Republic of China. The standards, procedures and practices in the 
Republic of China governing the audit of such financial statements may differ from those generally accepted 
in countries and jurisdictions other than the Republic of China. Accordingly, the accompanying 
consolidated financial statements and independent auditors’ report are not intended for use by those who 
are not informed about the accounting principles or auditing standards generally accepted in the Republic 
of China, and their applications in practice. 
As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot 
accept any liability for the use of, or reliance on, the English translation or for any errors or 
misunderstandings that may derive from the translation.  
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CASTLENET TECHNOLOGY INC. AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 

DECEMBER 31, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars) 

 
      December 31, 2023   December 31, 2022  

 Assets  Notes  AMOUNT   %   AMOUNT   %  

 Current assets                 

1100 Cash and cash equivalents  6(1)  $ 338,008   12   $ 257,754   9  

1110 Current financial assets at fair value 

through profit or loss 

 6(2) 

  1,550,470   55    -   -  

1170 Accounts receivable, net  6(3)   99,659   4    269,286   10  

1200 Other receivables  7   9,213   -    113,563   4  

130X Inventory  6(4)   708,723   25    555,233   20  

1479 Other current assets  8   63,591   2    40,447   2  

11XX Total current assets     2,769,664   98    1,236,283   45  

 Non-current assets                 

1510 Non-current financial assets at fair 

value through profit or loss 

 6(2) 

  -   -    1,468,178   53  

1600 Property, plant and equipment  6(5)   16,189   1    23,766   1  

1755 Right-of-use assets  6(6)   9,460   -    5,073   -  

1780 Intangible assets     903   -    2,307   -  

1840 Deferred income tax assets     22,005   1    5,547   -  

1920 Guarantee deposits paid     1,479   -    818   -  

1990 Other non-current assets  6(10)   10,703   -    12,414   1  

15XX Total non-current assets     60,739   2    1,518,103   55  

1XXX Total assets    $ 2,830,403   100   $ 2,754,386   100  
 

(Continued)
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CASTLENET TECHNOLOGY INC. AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 

DECEMBER 31, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars) 

 

The accompanying notes are an integral part of these consolidated financial statements. 

     December 31, 2023   December 31, 2022  
 Liabilities and Equity  Notes  AMOUNT   %   AMOUNT   %  

 Liabilities                 

 Current liabilities                 

2100 Short-term borrowings  6(7)  $ 430,000   15   $ 255,000   9  

2110 Short-term notes and bills payable  6(8)   100,000   4    -   -  

2130 Current contract liabilities  6(15)   4,191   -    11,289   1  

2170 Accounts payable     96,056   3    140,894   5  

2180 Accounts payable - related parties  7   44,087   2    403,476   15  

2200 Other payables  6(9)   62,622   2    52,412   2  

2220 Other payables - related parties  7   142,778   5    8,280   -  

2280 Current lease liabilities     7,472   -    2,816   -  

2399 Other current liabilities     4,079   -    1,023   -  

21XX Total current liabilities     891,285   31    875,190   32  

 Non-current liabilities                 

2570 Deferred income tax liabilities     22,005   1    5,547   -  

2580 Non-current lease liabilities     2,120   -    2,510   -  

2600 Other non-current liabilities     2,271   -    2,989   -  

25XX Total non-current liabilities     26,396   1    11,046   -  

2XXX Total Liabilities     917,681   32    886,236   32  

 Equity                 

 Equity attributable to owners of 

parent 
  

              

 Share capital  6(12)               

3110 Common stock     1,908,905   68    1,886,180   69  

3140 Advance receipts for share capital     7,445   -    -   -  

 Capital surplus  6(13)               

3200 Capital surplus     145,763   5    136,511   5  

 Retained earnings  6(14)               

3310 Legal reserve     18,969   1    18,969   1  

3350 Accumulated deficit   (  123,980 ) ( 4 ) (  129,665 ) ( 5 ) 

 Other equity interest                 

3400 Other equity interest   (  44,380 ) ( 2 ) (  43,845 ) ( 2 ) 

31XX Equity attributable to owners of 

the parent 
  

  1,912,722   68    1,868,150   68  

3XXX Total equity     1,912,722   68    1,868,150   68  

 Significant events after the balance 

sheet date 
 11 

              

3X2X Total liabilities and equity    $ 2,830,403   100   $ 2,754,386   100   
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CASTLENET TECHNOLOGY INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

YEARS ENDED DECEMBER 31, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars, except for earnings per share amount) 

 

The accompanying notes are an integral part of these consolidated financial statements. 

      Year ended December 31  
     2023   2022  

Items  Notes  AMOUNT   %   AMOUNT   %  
4000 Sales revenue  6(15)  $ 556,439   100   $ 1,145,661   100  
5000 Operating costs  6(4) and 7 (  445,385 ) ( 80 ) (  973,535 ) ( 85 ) 

5950 Operating margin     111,054   20    172,126   15  
 Operating expenses  6(17) and 7               
6100 Selling expenses   (  20,651 ) ( 4 ) (  19,295 ) ( 2 ) 
6200 General and administrative 

expenses 
  

(  59,346 ) ( 10 ) (  58,384 ) ( 5 ) 
6300 Research and development 

expenses 
  

(  131,876 ) ( 24 ) (  117,989 ) ( 10 ) 
6000 Total operating expenses   (  211,873 ) ( 38 ) (  195,668 ) ( 17 ) 
6900 Operating loss   (  100,819 ) ( 18 ) (  23,542 ) ( 2 ) 
 Non-operating income and 

expenses 
  

              
7100 Interest income     5,248   1    1,047   -  
7010 Other income     2,408   -    2,919   -  
7020 Other gains and losses  6(16)   109,080   20    38,478   4  
7050 Finance costs  6(6)(7)(8) (  9,192 ) ( 2 ) (  2,596 )  -  
7000 Total non-operating revenue 

and expenses 
  

  107,544   19    39,848   4  
7900 Profit before income tax     6,725   1    16,306   2  
7950 Income tax expense  6(19)   -   -    -   -  
8200 Profit for the period    $ 6,725   1   $ 16,306   2  

 Other comprehensive income                 
 Components of other 

comprehensive income that will 
not be reclassified to profit or 
loss 

  

              
8311 Actuarial (losses) gains on 

defined benefit plans 
 6(10) 

( $ 1,040 )  -   $ 2,428   -  
 Components of other 

comprehensive income that will 
be reclassified to profit or loss 

  

              
8361 Exchange differences on 

translation 
  

(  535 )  -    1,225   -  
8300 Other comprehensive (loss) 

income for the period, net of tax 
  

( $ 1,575 )  -   $ 3,653   -  

8500 Total comprehensive income for 
the period 

  
 $ 5,150   1   $ 19,959   2  

 Profit (loss), attributable to:                 
8610 Owners of the parent    $ 6,725   1   $ 16,306   2  

 Comprehensive income (loss) 
attributable to: 

  
              

8710 Owners of the parent    $ 5,150   1   $ 19,959   2  

            
 Earnings per share (in dollars)  6(20)         
9750 Basic earnings per share    $ 0.04   $ 0.09  

9850 Diluted earnings per share    $ 0.03   $ 0.09   
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CASTLENET TECHNOLOGY INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

YEARS ENDED DECEMBER 31, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars) 

 
   Equity attributable to owners of the parent   
   

Capital 
   

Retained Earnings 
 Other Equity 

Interest 
  

 

Notes 

 

Share capital - 
common stock 

 

Advance 
receipts for 
share capital 

 

Capital surplus 

 

Legal reserve 

 

Accumulated 
deficit 

 Financial 
statements 
translation 

differences of 
foreign 

operations 

 

Total equity 
 

  
The accompanying notes are an integral part of these consolidated financial statements. 

Year ended December 31, 2022                              
Balance at January 1, 2022    $ 1,886,180    $ -    $ 130,696    $ 18,969   ( $ 148,399 )  ( $ 45,070 )   $ 1,842,376  
Profit for the year    -    -    -    -    16,306    -    16,306  
Other comprehensive income    -    -    -    -    2,428    1,225    3,653  
  Total comprehensive income    -    -    -    -    18,734    1,225    19,959  
Share-based payments 6(11)(13)   -    -    5,684    -    -    -    5,684  
Overdue dividends unclaimed by shareholders 6(13)   -    -    131    -    -    -    131  
Balance at December 31, 2022    $ 1,886,180    $ -    $ 136,511    $ 18,969   ( $ 129,665 )  ( $ 43,845 )   $ 1,868,150  
Year ended December 31, 2023                              
Balance at January 1, 2023    $ 1,886,180    $ -    $ 136,511    $ 18,969   ( $ 129,665 )  ( $ 43,845 )   $ 1,868,150  
Profit for the year    -    -    -    -    6,725    -    6,725  
Other comprehensive loss for the period    -    -    -    -   ( 1,040 )  ( 535 )  ( 1,575 ) 
  Total comprehensive income (loss)    -    -    -    -    5,685   ( 535 )   5,150  
Share-based payments 6(11)(13)   -    -    2,188    -    -    -    2,188  
Exercise of employee share options 6(12)(13)   22,725    7,445    7,089    -    -    -    37,259  
Overdue dividends reclaimed by shareholders 6(13)   -    -   ( 25 )   -    -    -   ( 25 ) 
Balance at December 31, 2023    $ 1,908,905    $ 7,445    $ 145,763    $ 18,969   ( $ 123,980 )  ( $ 44,380 )   $ 1,912,722    
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CASTLENET TECHNOLOGY INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars) 

 
    Year ended December 31  
  Notes  2023    2022  

             
CASH FLOWS FROM OPERATING ACTIVITIES            

Profit before tax    $ 6,725    $ 16,306  
Adjustments            

Adjustments to reconcile profit (loss)            
Depreciation  6(17)   14,601     16,018  
Amortization  6(17)   1,777     1,069  
Gain on expected credit impairment  12(2) (  183 )  (  85 ) 
Employee share options  6(11)   2,188     5,684  
Interest income   (  5,248 )  (  1,047 ) 
Interest expense     9,192     2,596  
Loss on disposal of property, plant and equipment     6     -  
Gain on financial assets at fair value through profit or 
loss 

 6(16) 
(  108,387 )  (  39,093 ) 

Cost of provisions     2,271     3,353  
Liabilities transferred to income     -   (  2,751 ) 
Impairment loss for replacement assets  6(5)   12,904     -  
Gain on insurance compensation  6(5) (  17,880 )    -  

Changes in operating assets and liabilities            
Changes in operating assets            

Accounts receivable     169,810     439,545  
Other receivables     105,768   (  180 ) 
Inventory   (  153,490 )  (  295,620 ) 
Other current assets   (  23,144 )  (  5,219 ) 
Other non-current assets     671   (  797 ) 

Changes in operating liabilities            
Current contract liabilities   (  7,098 )  (  8,913 ) 
Accounts payable   (  44,838 )    116,781  
Accounts payable - related parties   (  359,389 )  (  291,103 ) 
Other payables (including related parties)     144,869     5,298  
Other current liabilities     67   (  59 ) 
Other non-current liabilities     -   (  5,581 ) 

Cash outflow generated from operations   (  248,808 )  (  43,798 ) 
Interest paid   (  8,829 )  (  2,246 ) 
Income taxes received     9     12  
Income taxes paid   (  390 )  (  77 ) 

Net cash flows used in operating activities   (  258,018 )  (  46,109 ) 
CASH FLOWS FROM INVESTING ACTIVITIES            

Increase in receivables from raw materials purchases on 
behalf of others 

  
  -   (  64,793 ) 

Acquisition of property, plant and equipment  6(21) (  15,509 )  (  9,115 ) 
Acquisition of property, plant and equipment's insurance 
compensation 

 6(5) 
  17,880     -  

Disposal of property, plant and equipment     42     -  
Acquisition of intangible assets   (  373 )  (  2,930 ) 
(Increase) decrease in guarantee deposits paid   (  661 )    13,946  
Interest received     30,306     27,249  

Net cash flows from (used in) investing activities     31,685   (  35,643 ) 
 

(Continued)
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CASTLENET TECHNOLOGY INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 
(Expressed in thousands of New Taiwan dollars) 

 
    Year ended December 31  
  Notes  2023    2022  

             

The accompanying notes are an integral part of these consolidated financial statements. 
 

CASH FLOWS FROM FINANCING ACTIVITIES            

Increase in short-term borrowings    $ 881,737    $ 450,000  

Repayments of short-term borrowings   (  706,737 )  (  261,000 ) 

Increase in short-term notes and bills payable     200,000     -  

Repayments of short-term notes and bills payable   (  100,000 )    -  

Repayment of lease liabilities   (  5,112 )  (  3,105 ) 

Overdue dividends unclaimed by shareholders  6(13)   -     131  

Overdue dividends reclaimed by shareholders  6(13) (  25 )    -  

Exercise of employee share options  6(12)   37,259     -  

Net cash flows from financing activities     307,122     186,026  

Effect of exchange rate changes   (  535 )    1,225  

Net increase in cash and cash equivalents     80,254     105,499  

Cash and cash equivalents at beginning of year     257,754     152,255  

Cash and cash equivalents at end of year  6(1)  $ 338,008    $ 257,754    
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Attachment II 
 

CastleNet Technology Inc. 
Procedures for Loaning Funds to Others 

Amendments 
 

Amended content Original content Reason 

Article 5 Loans and terms 

1. The term of a fund loan for 

short-term financing needs 

shall not exceed one year; 

the term of a fund loan for 

business transactions shall 

not exceed three years; the 

term of a fund loan for loans 

between the foreign 

companies those 100% of 

the voting shares directly or 

indirectly owned by the 

company or the 

aforementioned investee 

company engages in capital 

loans to the company shall 

not exceed five years. If 

there is an extension, each 

extension period shall not 

exceed five years. 

(Omit the following.) 

Article 5 Loans and terms 

1. The term of a fund loan for 

short-term financing needs 

shall not exceed one year; 

the term of a fund loan for 

business transactions shall 

not exceed three years; the 

term of a fund loan for loans 

between the foreign 

companies those 100% of 

the voting shares directly or 

indirectly owned by the 

company or the 

aforementioned investee 

company engages in capital 

loans to the company shall 

not exceed five years. 

 

 

 

(Omit the following.) 

This proposal is 

made in accordance 

with Article 12, the 

official Q&As on 

“Regulations 

Governing Loaning of 

Funds and Making of 

Endorsements/Guar

antees by Public 

Companies” (the 

Q&As), if there are 

any extension 

provision. 

Article 9 Follow-up control 

measures for the 

loaned amount, and 

procedures for 

handling overdue 

creditor's rights 

(Omit Paragraph 1 to 2.) 

3. The capital loans between 

the foreign companies those 

100% of the voting shares 

Article 9 Follow-up control 

measures for the 

loaned amount, and 

procedures for 

handling overdue 

creditor's rights 

(Omit Paragraph 1 to 2.) 

 

 

 

Paragraph added and 

serial number 

changed in 

accordance with 

Paragraph 2, Article 

39 of Q&As. 
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Amended content Original content Reason 

directly or indirectly owned 

by public offering company 

or the aforementioned 

investee company engages in 

capital loans to the company, 

the short-term capital loan 

can be extended after the 

approval of board meeting 

before the due date. If it is 

extended and there is no 

need for actual cash flow 

repayment. But the 

repayment should still be 

made in the form of actual 

cash flow when the extension 

period expires. 

4. The borrower shall repay the 

principal and interest 

immediately when the loan is 

due. If necessary, can re-

apply new loan evaluation, 

application, review, approval, 

etc. in accordance with the 

relevant provisions of these 

Procedures. 

5. If the loan amount has been 

evaluated and there is no 

possibility of recovery, the 

company needs to report to 

the board of directors for 

approval. With regard to the 

collateral or guarantor 

provided by the borrower, it 

can dispose and recover 

according to law or write off 

the loan amount to bad debts. 

6. Appropriation and 

repayment of capital loans: it 

is handled by the Finance 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

3. The borrower shall repay the 

principal and interest 

immediately when the loan is 

due. If necessary, can re-

apply new loan evaluation, 

application, review, approval, 

etc. in accordance with the 

relevant provisions of these 

Procedures. 

4. If the loan amount has been 

evaluated and there is no 

possibility of recovery, the 

company needs to report to 

the board of directors for 

approval. With regard to the 

collateral or guarantor 

provided by the borrower, it 

can dispose and recover 

according to law or write off 

the loan amount to bad debts. 

5. Appropriation and 

repayment of capital loans: it 

is handled by the Finance 



 

45 

Amended content Original content Reason 

Department. If the payment is 

overdue, it should be 

recovered according to law. 

7. Due to changes in 

circumstances, when the 

borrowers do not comply 

with the provisions of this 

procedure or the balance 

exceeds the limit, the 

handling department shall 

formulate an improvement 

plan, submit the relevant 

improvement plan to the 

Audit Committee and 

complete the improvement 

according to the planned 

schedule. 

Department. If the payment is 

overdue, it should be 

recovered according to law. 

6. Due to changes in 

circumstances, when the 

borrowers do not comply 

with the provisions of this 

procedure or the balance 

exceeds the limit, the 

handling department shall 

formulate an improvement 

plan, submit the relevant 

improvement plan to the 

Audit Committee and 

complete the improvement 

according to the planned 

schedule. 

Article 16 Supplementary 

Provisions 

This procedure came into effect 

after being approved by board 

meeting on May 13, 2019 and 

approved by the shareholders' 

meeting on June 24, 2019. 

The first revision came into 

effect after being approved by 

board meeting on Auguset 11, 

2023 and approved by the 

shareholders' meeting on June 

6, 2024. 

Article 16 Supplementary 

Provisions 

This procedure came into effect 

after being approved by board 

meeting on May 13, 2019 and 

approved by the shareholders' 

meeting on June 24, 2019. 

 

Added revision date. 
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Attachment III 
 

Details of the duties assumed by the Directors to be waived of non-

competition restrictions 
Position Name Position in Other Companies 

Director Kinpo Electronics, Inc. Cal-Comp Semiconductor, Ltd. Director and 

General Manager 

Director Representative of Kinpo 

Electronics, Inc.﹕ 

CHIEH-LI, HSU 

AcGile EV Power Inc. Chairman and 

General Manager 

AcBel Electronic (XIAN TAO) Co., Ltd. Chairman and 

General Manager 

AcAmple Power Pte. Ltd. Chairman 

OmniOn Power (China) Co., Ltd. Chairman 

OmniOn Power Holdings Inc. Chairman 

OmniOn Power Overseas LLC Chairman 

OmniOn Power Shanghai Co., Ltd. Chairman 

AcSun Energy Inc. Chairman 

AcRise Power Inc. Chairman 

ABB Lineage Power Mexico, S. de R.L. de C.V. Director 

Cal-Comp Semiconductor, Ltd. Director 

Lineage Power Matamoros, S.A. de C.V. Director 

OmniOn Power (Singapore) Pte. Ltd. Director 

OmniOn Power Inc. Director 

Epoch Foundation Director 

Ginza Sakoh Taiwan Co., Ltd. Director 

Japan-Taiwan Exchange Association Director 

Importers and Exporters Association of Taipei Director 

Monte Jade Science and Technology Association (Taiwan) Director 

AcSacca Solar Energy Co. Ltd. Changhua Branch Branch Manager 

Director Representative of Kinpo 

Electronics, Inc.﹕  

TAI-CHANG, CHIANG 

Cal-Comp Semiconductor, Ltd. Director 

Director Representative of Kinpo 

Electronics, Inc.﹕  

CHENG-HSIEN, LIN 

McTec Taiwan Ltd. 

Teleport Access Services, Inc. 

Hongyi optical Co., Ltd. 

Crownpo Technology Inc. 

QBit Semiconductor Ltd. 

Norm Pacific Automation Corp. 

Prudence Venture Investment Corp. 

iHELPER Inc. 

ICKP(Beijing) Technology Development Co., Ltd. 

Cal-Comp Optical Electronics (Yueyang) Co., Ltd. Yueyang 

Cal-Comp Precision (Yueyang) Co., Ltd. 

Kinpo Electronics (China) Co., Ltd. 

Cal-Comp Optical Electronics (Suzhou) Co., Ltd. 

Director 

Director 

Director 

Director 

Director 

Director 

Director 

Director 

Supervisor 

Supervisor 

Supervisor 

Supervisor 

Supervisor 
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Position Name Position in Other Companies 

Li-Cheng Materials Corporation 

Kinpo Electronics, Inc.  

Supervisor 

Corporate 

governance officer 
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﹕

凱碩科技股份有限公司

﹕ ﹕
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